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THE BABCOCK & WILCOX COMPANY 


SIXTY-SECOND ANNUAL REPORT 


NEW YorK, N. Y., August 20, 1943. 


TO THE STOCKHOLDERS: 


The Sixty-Second Annual Report of The Babcock & Wilcox Company 
covering operations for the year 1942 is submitted herewith. It has been 
withheld pending renegotiation of the Company’s Government contracts 
under the Sixth Supplemental National Defense Appropriation Act of 1942 
as amended, which renegotiation has now been completed up to December 
81, 1942. 


Consolidated net profit for the year 1942 amounted to $3,104,779 or 
$4.62 per share. This result is after renegotiation of prices of Government 
contracts and after provision for contingencies of $1,500,000 for post-war 
adjustments and conversion to peace-time activities. The consolidated net 
profit reported for the year 1941 was $4,252,100 or $6.33 per share after 
provision for contingencies in the same amount as for 1942. 


Consolidated unfilled orders were $155,553,000 at December 31, 1942. 
This total is substantially unchanged as of this date. Included in this total 
are certain orders (less than 10%), the filling of which has been suspended 
by the War Production Board. A considerable portion of the Company’s 
unfilled orders is scheduled for shipment in 1944. 


During 1942 the Company’s expenditures for property, plant and 
equipment totaled $2,578,000 and additional expenditures of $422,000 were 
authorized but not completed at December 31, 1942. In addition, the 
Government undertook to provide facilities to be operated by your Com- 
pany for increased production at an estimated cost of $3,771,000; only a 
few of these facilities were in operation during 1942 but almost all are 
in use at this date. 


Dividends aggregating $1.50 per share were paid during the year. 
The financing of the large volume of business and the heavy cost of plant 
expansion have made a conservative dividend policy necessary. 


Your Company’s manufacturing and engineering departments were 
active as always in carrying on research and developmental work and its 
effectiveness in the war effort has been aided thereby. 


The co-operation of the Company and its employees with the various 
branches of the Government and the latter’s satisfaction with the Com- 
pany’s production is evidenced by the receipt of the Navy “E”, the Army- 
Navy “E” and the Maritime Commission “M” awards by Barberton Works, 
and the Army-Navy “E” award by Augusta Works and by The Babcock 
& Wilcox Tube Company at Beaver Falls. 


There are submitted herewith consolidated balance sheet as of 
December 31, 1942, and consolidated profit and loss and surplus accounts 
for the year 1942, of the parent company and its wholly owned subsidiaries 
—The Babcock & Wilcox Tube Company and National Drill & Manu- 
facturing Company. The report of the auditors, Price, Waterhouse & Co., 
is attached. There are also submitted statements for the year 1941 for 
purposes of comparison. 


Over 3,900 of the Company’s employees entered their Country’s ser- 
vice in the various armed forces by the end of June 1943. 


The Board records its appreciation of the co-operative, successful 
and untiring labors of all the Company’s employees in their effort to 
supply the Government’s requirements in this time of war. 


By Order of the Board of Directors 


A. G. PRATT, 


President. 








THE BABCOCK & 
AND WHOLLY 0O 


CONSOLIDATE 
DECEMB 


(With comparative figures 


ASSETS December 31, 
1942 1941 
CURRENT ASSETS: 
Cash in banks and on hand...............e0:: $ 4,580,906 $ 6,690,568 
U.S. Treasury tax notes at cost............... 13,805,080 8,004,000 
Accounts and notes receivable (less reserve 
for doubtful accounts and notes — 1942, 
$303,450; 1941, $274,255) .............00. 20,595,373 16,054,618 
Unbilled shipments and installations, at contract 
SNE) a5, adnan ode ae a een Cea 4,089,915 2,438,462 
Inventories of raw materials and _ supplies, 
work in progress and finished products... 19,916,778 17,958,415 
(at cost, less reserves for obsolescence 
and estimated costs of partial ship- 
ments of contract work in progress) 
BORE Uiniwad whats daatobacns enh so $62,988,052 $46,146,063 
Less—Advance payments on contracts..... 3,264,994 6,910,526 
Total curremt a6sets. ... csciccccscvcs $59,723,058 $39,235,537 
INVESTMENTS: 
Stocks of subsidiary companies more than 50% 
owned but not wholly owned, at cost...... $ 2,256,711 $ 2,256,711 
Stocks and bonds of other companies, at cost... 2,379,408 2,382,123 


$ 4,636,119 


ee ga RE nnn AE Aa an RES TOROR tee 943, 


$ 3,692,679 


Post-WAR REFUND OF Excess PROFITS TAX 


SOUND “ct enciac ts ck ae ker weCaSeeees cas $ 1,320,000 


EXPENDITURES UNDER EMERGENCY PLANT FACILITY 


CONTRACT, recoverable from U. S. Government $ 481,886 


PROPERTY, PLANT AND EQUIPMENT (at cost, less re- 


serve for depreciation and amortization)...... $ 8,604,286 
PU ono a kasde ck s buchen Randek saaucseuneeeks $ 1 
PUT COIN 6 cS csitceteway bense lve euece $ 145,320 


$73,967,230 


$ 4,638,834 


941,950 


$ 3,696,884 


$ 515,067 


$ 7,960,312 


$ 1 
$ 134,586 
$51,542,387 


ILCOX COMPANY 
NED SUBSIDIARIES 


BALANCE SHEET 


31, 1942 


as at December 31, 1941) 





LIABILITIES AND CAPITAL December 31, 
1942 1941 
CURRENT LIABILITIES: 
PI I ao 5 as coe be Blade xwceeaed, $ 6,291,979 $ 6,104,078 
MeeCOG MONG Haas aos cS So oh he ek Ke kh 3,433,178 2,773,989 
Provision for additional costs on contracts..... 2,399,066 2,127,148 
Provision for Federal income and excess profits 
taxes and for payment resulting from re- 
negotiation of United States Government 
REE co Sin WE Maeno Wk eo Wes ks dct oka Rs 29,761,336 12,025,674 
Total current liabilities ............. $41,885,559 $23,030,889 
RESERVES FOR CONTINGENCIES .............ecceece $ 3,341,699 $ 1,868,350 


CAPITAL STOCK AND SURPLUS: 
Capital stock without par value: 
Authorized — 1,000,000 shares 
Issued — 681,000 shares .......... $17,600,000 


Earned surplus, per attached statement....... 11,340,913 
$28,940,913 

Less—Capital stock held in treasury, at 
cost-—9,030 shares .......cccccccccce 200,941 
$28,739,972 





$73,967,230 


$17,600,000 
9,244,089 


$26,844,089 
200,941 


$26,643,148 


$51,542,387 


THE BABCOCK & WILCOX COMPANY 
and Wholly Owned Subsidiaries 


CONSOLIDATED PROFIT AND LOSS AND SURPLUS ACCOUNTS 


For the year ended December 
(With comparative figures for the 


Profit on operations, after selling, administrative and 
general expenses, including provision for doubtful 
accounts and notes and provision for payment re- 
sulting from renegotiation of government con- 
tracts, but before depreciation and amortization.. 


Provision for depreciation and amortization.......... 
Net proGt om Operations, . ccccccccsecesovese 


Other income: 


Income from investments, including dividends from 
subsidiary companies more than 50% owned 
Det MOE WROTE CWE. occ cwiccccncccscvecenns 


nn Ke cde akkbhebdseeaadeet sheds 


Profit before Federal income and excess profits 
CN rs ol aa ek Meee saad eee ween e eke 


Estimated Federal income and excess profits taxes 
(excess profits tax: 1942, $11,890,000 after deduct- 
ing post-war refund of $1,320,000; 1941, $8,910,000) 


Net profit before the following provision..... 
Provision for contingencies .........eceeeeeveeeceees 


Balance of net profit for the year carried to 
CUPUEED a ibic ec cccwitieneisicouswewadeseds 


Surplus at beginning of year.........eeeeeeeeeeceees 


Deduct—Cash dividends declared..........+.+++. 


Surplus at end of year, per balance sheet............ 


31, 1942 
year 1941) 


1942 


$18,809,335 
1,926,951 
$16,882,384 


$ 498,676 
3,719 


$ 502,395 
$17,384,779 


12,780,000 


$ 4,604,779 
1,500,000 


$ 3,104,779 
9,244,089 


$12,348,868 


1,007,955 


$11,340,913 





1941 


$17,480,312 
1,039,932 


$16,440,380 


$ 786,030 
5,690 


$ 791,720 
$17,232,100 


11,480,000 


$ 5,752,100 


1,500,000 


$ 4,252,100 
6,671,914 


$10,924,014 
1,679,925 





$ 9,244,089 


The company has followed the policy of including in its results from operations an 
estimate of profits or losses on uncompleted contracts as the work progresses. 








OPINION OF INDEPENDENT PUBLIC ACCOUNTANTS 
New York, August 19, 1943 


To the Board of Directors of 
THE Bascock & WILCOX COMPANY, 


We have examined the consolidated balance sheet of The 
Babcock & Wilcox Company and its wholly owned subsidiar- 
ies as at December 31, 1942, and the related statements of 
profit and loss and surplus for the year then ended. Our 
examination was made in accordance with generally accepted 
auditing standards applicable under the circumstances except 
that it was not practicable to confirm receivables from United 
States Government departments and agencies with respect 
to which we have satisfied ourselves by means of other audit- 
ing procedures. Our examination included such tests of the 
accounting records and other supporting evidence and such 
other procedures as we considered necessary. 


In our opinion, the accompanying consolidated balance 
sheet and related statement of profit and loss and surplus 
present fairly the position of The Babcock & Wilcox Com- 
pany and its wholly owned subsidiary companies as at 
December 31, 1942 and the results of their operations for 
the year in conformity with generally accepted accounting 
principles applied on a basis consistent with that of the 
preceding year. 


PRICE, WATERHOUSE & Co. 








BABCOCK & WILCOX PRODUCTS 


WATER-[TUBE BOILERS 
For STATIONARY POWER PLANTS 
For MARINE SERVICE 


WATER-COOLED FURNACES 
SUPERHEATERS 
DESUPERHEATERS 
ECONOMIZERS 

Ark HEATERS 
PULVERIZED-COAL EQUIPMENT 
CHAIN-GRATE STOKERS 


Om BURNERS 


BRANCH OFFICES AND 


ATLANTA, GA. Candler Bldg. 
Boston, Mass. - - - 49 Federal St. 
CHICAGO, ILL. - Marquette Bldg. 
CINCINNATI, O. Carew Tower 


CLEVELAND, O. - Guardian Bldg. 
DALLAS, TEX. Magnolia Bldg. 
DENVER, COLO. 1720 California St. 
Detroit, MICH. - Ford Bldg. 
GALVESTON, TEX. - Guaranty Bldg. 
HousTon, TEx. Electric Bldg. 
Los ANGELES, CALIF. - Richfield Bldg. 


NEw ORLEANS, La. 
Whitney Bank Bldg. 
New York, N. Y. - - 85 Liberty St. 


Gas BURNERS 

MULTIFUEL BURNERS 

STACKS AND BREECHINGS 

SEAMLESS AND WELDED TUBES AND PIPE 
REFRACTORIES 

PROCESS EQUIPMENT 


B&W-TOMLINSON 
RECOVERY PROCESS 


PULVERIZERS FOR CEMENT MATERIALS, 
Rock PRODUCTS, AND ORES 


ALLOY CASTINGS 


REPRESENTATIVES 

PHILADELPHIA, PA. Packard Bldg. 
PHOENIX, ARIZ. P. O. Box 271 
PITTSBURGH, PA. - - Koppers Bldg. 
PORTLAND, ORE. - Failing Bldg. 


St. Louis, Mo. - Railway Exchange Bldg. 
SALT LAKE City, UTAH - Kearns Bldg. 
SAN FRANCISCO, CALIF. - 450 Mission St. 
SEATTLE, WASH. - Smith Tower 
SYRACUSE, N. Y. State Tower Bldg. 
SANTURCE, PUERTO RICO 

267 Fernandez Juncos Ave. 

HAVANA, CUBA - - - = = «<= -= 
Edificio Gomez Mena 
Obispo Esquina Aguiar 
HONOLULU, T.H. - Castle & Cooke Bldg. 





